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Citing concern about greenhouse gas emissiongirestiom International Paper’s (IP) fiber sourcing
Domini Social Investments has filed a shareholdsolution requesting the IP Board prepare a report
developing goals and timeframes with respect to:

Increasing the use of FSC-certified fiber with gual of phasing out virgin fiber certified by less
credible certification schemes;

Increasing the use of recycled fiber as a meansdace reliance on virgin materials; and
Estimating avoided greenhouse gas emissions fresethctivities.

As the leading forest protection organization wogkio protect forests in the Southern US from
unsustainable forestry practices, Dogwood Alliasggports this resolution.

According to FAO, worldwide, the paper industryhe third largest emitter of green house gasstdwin
manufacturing sector. Replacing the use of vitgge fiber with post-consumer recycled fiber reduce
pressure on forests and reduces energy use, thexgging carbon emissions. For example, replaging
ton of virgin paper with post-consumer recyclecfisaves 24 trees and prevents 2,108 pounds of CO2
from entering into the atmosphere. (Environmentfieddse Paper Calculatervw.papercalculator.org)

The Southern US is the largest wood producing regighe world, producing approximately 25% of the
world’s paper. According to the US Forest Servaeof 1999, harvest rates exceeded 6 million acres
annually and between 1979 and 1999 nine millioesof natural forests were converted to industirés
plantations. In fact, according to the US Fish Witlilife Service the conversion to industrial tree
plantations is the leading cause of forested wetlass in the region. As the largest paper prodircthe

region, IP has been a major economic force drivingustainable harvest rates and the loss of natural
forest ecosystems.




IP’s paper production drives large-scale cleamgtthe conversion of natural forests and wetlands
plantations and the routine use of chemical feetis and herbicides. These practices have dedjradiéons
of acres of forests across the region, negativebacting important ecosystem services includinpaa
sequestration. IP’s extensive environmental faotgpans the 12 states that define the SouthemsE For
example:

The Cumberland PlateaConservation science
organizations including The World Wildlife Fund,&h
Nature Conservancy, Natural Resources Defense @ounc
and the Conservation Biology Institute have alhiifeed

the forests of Cumberland Plateau region — where IP
sources wood fiber -- as a priority for conservaiio the
South due to its globally outstanding ecologicdliga.

Conservation organizations, scientists, and govermm
agencies cite unsustainable forestry practicesnaajer
threat to this region. (Evans, et.Ah Assessment of Forest
Change on the Cumberland Plateau in Southern
Tennesse2002) IP’s Sustainable Forestry Initiative (SFd)tdication scheme certifies indiscriminate,
large scale clearcutting and conversion of nafioralsts to plantations — practices that are not onl
destroying important ecological values of speciates like the Cumberland Plateau but also nedgtive
impacting the ability of these forests to providiical ecological services such as carbon secatstr

and watershed protection.

The Mid-Atlantic Coastal Plain Eco-regiolP also has a significant footprint in the Mid-Attec Coastall
eco-region -a world-wide hotspot for endangered and rare speirieluding carnivorous plants
like the Venus flytrap and Pitcher plant. Thisioegincludes significant acreages of freshwater
forested wetlands essential to controlling floodsmy periods of heavy rain.

Within this eco-regioniP sources large volumes of fiber from freshwatees$ted wetlands in the
Green Swamp in eastern North Carolina and alongdhthern coast of Virginia. A five year study
commissioned by the General Assembly in North Qaaabf the Green Swamp found that paper
companies’ ditching and draining of wetlands to enalay for plantations threatens many species of
wildlife and is causing the river to flood duringdvy rains. (Riggs, et.allhe Waccamaw Drainage
System: Geology and Dynamics of a Coastal Wetlaadtheastern North Carolina, Department of
Geology Eastern Carolina University 2000). With climateange projections of more frequent and
intense storms along coastlines, the continuedhidigcand draining of these wetlands for IP’s paper
production puts entire communities at risk.

Over the course of the past 5 years, sustainaisbtyes have risen to the forefront of corporateicel
Companies are realizing that environmental respditgiis not only the right thing to do but is algood



for the bottom-line. IP customers have been atghding edge of the green shift among Fortune 500
companies and in the growth in demand for FSCfmattand recycled paper products. In direct respon
to elevated concerns with International Paper’sachn important forests in the Southern US, sofme o
IP’s largest customers in the office supply sebtore set aggressive environmental goals for piiatgct
endangered forests and increasing post-consumgedcand FSC certified fiber content in their pape
purchases. These companies are actively pursupgisrs that can help them meet their environmenta
goals. A similar trend is emerging with large UBtmmers of paper packaging.

Price Waterhouse Cooper’s 2007 Report on GrowtherfForest, Paper and Packaging Industry
confirmed that FSC is the preferred certificatigatem among the industry’s top 100 companies around
the world. The latest UN FAO report confirms FSMéothe fastest growing forest certification scheme
in the world {ttp://unp.un.org). In 2006 FSC certified acreage grew 20 million feaughly 33%. The
increasing demand in the US marketplace for FS@fieerproducts has been a driving force behind the
expansion of FSC certified forests in the US. @bmage of FSC-certified forests in the UnitedeStat
grew from 9 million in 2003 to 23 million acres2007. However, only 4 million acres of this igtie
Southern US where IP’s operations are most coretedtiand where it is the clear leader in paper
production.

While others in the industry have embraced FSEplRinues to rely on the outdated SFI certification
scheme, broadly recognized as inadequate in agssustainable forest management practices. In the
Southern US, major IP competitors in the cut shadtpackaging sectors including Domtar and Potlatch
have embraced FSC and are helping to facilitatexpansion of forests certified to FSC standardbén
region.

As the largest paper producer in the South, IFbbés an opportunity as well as a responsibilitihétp
drive improved forestry on the ground in the regidm fact, given IP’s extensive presence in thggame,
achieving the wide-scale improvement to forest rgan@ent practices necessary to mitigate climate
change will ultimately require IP to transformfifser sourcing, abandoning SFI certification for&S
certified and post-consumer recycled fiber sources.




